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BLOCKCHAIN INNOVATION PROJECT

Statement on the President’s Executive Order Establishing a

Strategic Bitcoin Reserve

The President's recent executive order establishing a Bitcoin-only strategic reserve reflects the
growing recognition of Bitcoin’s unique role in global finance. This brief explains why selecting
Bitcoin exclusively as the digital asset America should further accumulate is a sound decision.

Essential Criteria Justifying Bitcoin as the Sole Asset for a Strategic Reserve:

1.

Decentralization: Bitcoin operates on a globally distributed network of independent
nodes, ensuring no single entity can control or manipulate the asset. This
decentralization guarantees that neither governments nor private entities can unilaterally
alter protocol rules or seize assets, preserving national sovereignty and resilience.
Absence of Insider Control: Bitcoin’s governance model is inherently decentralized,
requiring broad consensus from a global community to implement any changes. Unlike
other digital assets influenced by foundations, companies, or prominent individuals,
Bitcoin's absence of central leadership eliminates vulnerabilities that could compromise
sovereign security and economic stability.

Fair and Transparent Issuance: Bitcoin’s issuance is equitable and transparent,
occurring solely through mining and distributed gradually over time. This fair distribution
contrasts sharply with other cryptocurrencies’ more concentrated initial allocations,
which introduce vulnerabilities such as market manipulation and conflicts of interest.
Fixed, Unchangeable Supply: Bitcoin’s total supply cap of 21 million coins is
immutable, changeable only through overwhelming global consensus. This fixed supply
ensures enduring scarcity and consistent long-term value, providing stability essential for
a strategic reserve.

Proven Security and Resilience: Bitcoin’s track record of resisting successful protocol-
level attacks is unmatched. Its proven resilience makes it uniquely qualified as a reliable
and secure asset suitable for inclusion in a sovereign reserve, particularly given the high
stakes associated with national financial security.

Strategic Benefits of a Bitcoin-Only Reserve:

Bitcoin uniquely satisfies all essential criteria for inclusion as a reserve asset, offering
decentralization, robust security, fixed scarcity, and neutrality. Establishing a Bitcoin-only
reserve will reinforce American financial sovereignty, ensuring immunity from foreign
governmental interference and asset seizure.



Adopting Bitcoin exclusively signals clarity in the United States’ financial strategy, distinguishing
Bitcoin as a reliable “digital gold”. This decision enhances operational simplicity, mitigates
unnecessary risks, and strengthens America’s global leadership in Bitcoin mining and digital
financial innovation, aligning with traditional American values of economic freedom and
technological innovation.

Risks Avoided by a Single-Asset Approach:

The executive order wisely avoids vulnerabilities associated with pursuing the further acquisition
of non-bitcoin digital assets:

e Increased Complexity and Risk: Additional digital assets multiply technical and
governance issues.

e [False Diversification: Alternative cryptocurrencies correlate strongly with Bitcoin yet
exhibit higher volatility, amplifying rather than hedging risks.

e Weakest Link Problem: Including weaker digital assets could undermine confidence in
the entire strategic reserve.

In line with this policy, assets seized by federal law enforcement may remain temporarily
diversified until liquidation or conversion, but deliberate inclusion of other digital assets lacking
Bitcoin’s robust qualities is strictly prohibited.

Conclusion:

The President’s decision to establish a Bitcoin-only strategic reserve aligns directly with the
ideal criteria of decentralization, security, transparency, scarcity, and resilience. This prudent
choice positions the United States at the forefront of digital financial innovation, ensuring long-
term economic stability and strategic advantage for generations to come.
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